INDEPENDENT AUDITORS’ REPORT

To,

The Members of

JFL LIFE SCIENCES PRIVATE LIMITED
Ahmedabad

1. Report on the Standalone Financial Statements
We have audited the accompanying standalone financial statements of JFL LIFE
SCIENCES PRIVATE LIMITED (“the Company”), which comprise the Balance Sheet as
at 31st March, 2020, the Statement of Profit and Loss, the Cash Flow Statement for
the year then ended, and a summary of the significant accounting policies and other
explanatory information.

2. Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to the preparation of
these standalone financial statements that give a true and fair view of the financial
position, financial performance and cash flows of the Company in accordance with
the accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies

(Accounts) Rules, 2014.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

3. Auditor’s Responsibility
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based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing
standards and matters which are required to be included in the audit report under
the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under Section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves )erforming procedures to obtain audit evidence about the
amounts and the disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of tt  risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the financial statements that give a trt  and fair view
in order to design audit procedures that are appropriate in the circumstances, but
not for the purpose of expressing an opinion on whether the Company has in place
an adequate internal financial controls system over financial reporting and the
operating effectiveness of such controls. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the
accounting estimates made by the Company’s Directors, as well as evaluating the
overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India:-

i In the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2020;



In the case of the Statement of Profit and Loss, of the profit for the year ended
on that date; and

In the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

Report on Other Legal and Regulatory Requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”)
issued by the Central Government of India in terms of sub-section (11) of
section 143 of the Companies Act, 2013, we give in the Annexure “A” on the
matters specified in paragraphs 3 and 4 of the Order to the extend applicable.

As required by Section 143(3) of the Act, we report that:

(a)

(b)

(c)

(d)

(e)

We have sought and obtained all the information and explanations which
to the best of our knowledge and belief were necessary for the purposes
of our audit.

In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from our examination of those
books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement dealt with by this Report are in agreement with the books of
account.

In our opinion, the aforesaid standalone financial statements comply with
the Accounting Standards specified under Section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014.

On the basis of written representation received from the directors as on
31st March, 2020 taken on record by Board of Directors, none of the
directors is disqualified as on 31 March 2020 from being appointed as a
director according to Section 164 (2) of the Companies Act, 2013 and



(f)  With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements — Refer Note 25 to the
financial statements;

if. The Company did not have any long-term contracts including derivative
contracts as at 31" March, 2020 for which there were any material
foreseeable losses;

iii.  There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company.

For, Tulsija & Associates
Chartered Accountants,

Place : Ahmedabad
Date: 31/12/2020
UDIN : 21144042AAAAAF9570

Partner
[M. No. 144042}



JFL LIFE SCIENCES PRIVATE LIMITED

ANMEVURE “A” TO THE INDIPENDENT AUDITORS’ REPORT

Referred to in paragraph 5 (i) of our Report of even date to the Members of JFL LIFE SCIENCES
PRIVATE LIMITED for the year ended 31st March, 2020.

1,

In respect of Fixed Assets :

(a)

(b)

(c)

As per the information and explanations given to us, the Company has maintained
proper records showing full particulars including quantitative details and situation of
Fixed Assets.

As per the information and explanations given to us, the management at reasonable
intervals during the year in accordance with a programme of physical verification
physically verified the fixed assets and no material discrepancies were noticed on such
verification as compared to the available records.

As per the information and explanations given to us, the title deeds of all Imnmovable
properties are held in the name of the company.

Iin respect of its Inventories :

(a)

(b)

(c)

The inventory has been physically verified during the year by the management. In our
opinion, the frequency of verification is reasonable.

The procedures of physical verification of inventories followed by the management
are reasonable and adequate in relation to the size of the Company and the nature of
its business.

On the basis of our examination of the records of inventory, we are of opinion that the
company is maintaining proper records of inventory. The discrepancies noticed on
verification between the physical stocks and books records were not material.

In respect of Loans and Advances granted during the year.

As regards the loans, the company has not granted unsecured loans to any parties during the
year under audit, to the companies, firms and other parties covered in the register
maintained under section 189 of the Companies Act, 2013. Hence clause (iii) of companies
(Auditor’s Report) Order, 2016 is not applicable.

Loans, Investments and guarantees

According to information and explanation given to us, the company has not given loans to the
companies, firms and other parties covered in the register maintained under section 189 of
the Companies Act, 2013. Hence In our opinion Section 185 and 185 of the ©~ - oot
2013 and clause (1v) of companies (Auditor’s Report) Order, 2016 is not applic
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10.

11.

During the year, the company has not accepted any deposits and hence directives issued by
the Reserve Bank of India and the provisions of sections 73 to 76 or any other relevant
provisions of the Companies Act, 2013 and the rules framed there under are not applicable to
the company. Therefore clause (v) of companies (Auditor’'s Report) Order, 2016 is not
applicable.

According to information and explanation given to us, the company is not required to
maintain the cost records as specified by the Central Government under sub-section (1) of
section 148 of the Companies Act, 2013. Hence clause {vi) of companies (Auditor’s Report)
Order, 2016 is not applicable.

In respect of Statutory Dues :

(a) According to the records of the Company, the Company is by and large regular in
depositing with appropriate authorities undisputed statutory dues including duty of
excise, cess and any other statutory dues with the appropriate authorities applicable
to it. According to information and explanation given to us, no undisputed amount
payable in respect to statutory dues were outstanding as at 31°* March, 2020 for a
period of more than six months from the date they become payable.

(b) According to the records of the company, there is no statutory disputed dues pending
as on as at 31°* March, 2020.

Based on our audit procedure and according to the information and explanation given to us,
we are of the opinion that the Company has not defaulted in repayment of dues to a Financial
Institutions, Banks or debenture holders.

According to the information and explanations given to us, the company had not raised any
money by way of public issue during the year. According to the information and explanations
given to us and on overall examination of balance sheet of the company, in our opinion, the
term loans taken during the year were applied for the purpose for which they were obtained.

To the best of our knowledge and according to the information and explanations given by the
management, we report that no fraud by the company or any fraud on the company by its
officer or employee has been noticed or reported during the course of audit.

In our opinion and according to the information and explanations given to us, the company is
Private Limited Company hence provisions of section 197 read with schedule V of The
Companies Act, 2013 are not applicable and clause (xii) of companies (Auditor’s Report)
Order, 2016 is also not applicable.



JFL LIFE SCIENCES PRIVATE LIMITED

12.

13.

14.

15.

16.

In our opinion and according to the information and explanations given to us, the provisions
of special status applicable to chit funds nidhi / mutual benefit funds / societies are not
applicable to company. Hence clause (xii) of companies (Auditor’s Report) Order, 2016 is not
applicable.

In our opinion and according to the information and explanations given to us and based on
our examination of the records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of The Companied Act, 2013 and details thereof are
properly disclosed in financial statement.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Hence provision
of section 42 of The Companies Act, 2013 are not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persons connected with him. Hence section 192 of The Companies Act, 2013 is
not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act 1934. Hence clause (xvi) of companies (Auditor’'s Report) Order, 2016 is not
applicable.

For, Tulsija & Associates
Chartered Accountants,

Place: Ahmedabad
Date: 31/12/2020
UDIN : 21144042AAAAAF9570

[M. No. 144042]



JFL LIFE SCIENCES PRIVATE LIMITED

1.

SIGNIFICANT ACCOUNTING POLICIES FOR THE YEAR ENDED ON 31-03-2020.

a)

b)

c)

d)

Basis of preparation

The financial statements of the Company have been prepared in accordance with
the Generally Accepted Accounting Principles in India (Indian GAAP) to comply with
the Accounting Standards specified under Section 133 of the Companies Act, 2013, read
with Rule 7 of the Companies (Accounts) Rules, 2014 and the relevant provisions of the
Companies Act, 2013 ("the 2013 Act"), as applicable. The financial statements have
been prepared as a going concern on accrual basis under the historical cost convention. The
accounting policies adopted in the preparation of the financial statements are consistent
with those followed in the previous year.

Use of estimates

The preparation of Financial Statements required estimates and assumption to be made
that affect the reported amounts of assets and liabilities on the date of the financial
statements and the reported amounts of revenue and expenses during the reported period.
Difference between the actual results and estimates are recognized in the period in which
the results are known/materialized.

Fixed Assets:

Fixed Assets are stated at cost, less accumulated depreciation. Cost includes taxes, duties,
freight and other incidental expenses related to acquisition and installation of qualifying
assets. Costs attributable to acquisition of qualifying assets are capitalized until such time as
the assets are substantially ready for their intended use.

When assets are retired from active use, the same are valued at lower of Net Book Value
and Net realizable Value.

When assets are disposed off their cost is removed from the financial statements. The gain
or loss arising on the disposal or retirement of an asset is determined as the difference
between sales proceeds and the carrying amount of the asset and is recognized in
Statement of Profit and Loss for the relevant financial year.

Depreciation:
Depreciation on fixed assets of the company is provided on straight-line method on the
basis of useful life of assets as specified under Schedule Il of the Companies Act, 2013

When assets are disposed or retired, their accumulated depreciation is removed from the
financial statements. The gain or loss arising on the disposal or retirement of an asset is
determined as the difference between sales proceeds and the carrying amount of the asset
and is recognized in Statement 1e relevant financial year.
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e)

f)

g)

h)

Intangible Assets

Intangible Assets are stated at cost of acquisition net of recoverable taxes less accumulated
amortization. All costs, including financing costs till commencement of commercial
production, net charges on foreign exchange contracts and adjustments arising from
exchange rate variations attributable to the intangible assets are capitalized.

Intangible assets are amortized on a straight — line basis over their estimated useful lives. A
rebuttable presumption that the useful life of an intangible asset will not exceed then years
from the date when the asset is available for use is considered by the management. The
amortization period and the amortization method are reviewed at least at each reporting
date. If the expected useful life of the asset is significantly different from previous
estimates, the amortization period is changed accordingly.

The gain or loss arising on the disposal or retirement of an intangible asset is determined as
the difference between net disposal proceeds and the carrying amount of the asset and is
recognised as income or expenses in the Statement of Profit and Loss in the year or
disposal.

Taxation:
i) Provision for current tax is made after taking into consideration benefits admissible
under the provision of the Income Tax Act, 1961.

ii) Deferred Tax resulting from “timing difference” between taxable and accounting
income is accounted for using the tax rates and laws that are enacted or
subsequently enacted as on the balance sheet date. Deferred tax asset is recognized
and carried forward only to the extent that there is virtual certainty that the assets
will be realized in future.

Revenue Recognition:

i) Sales are shown net off trade discounts and Sales Returns but exclusive of sales tax
and state value added tax. Sale of goods is recognized on transfer of significant risk
and rights of Ownership which is generally on dispatch of goods.

ii) Interest and other income are recognized on accrual basis.

Foreign Currency T-~=sactions / Exchange Fluctuation

i) Transactions in foreign currencies are recorded in Indian rupees using the rates of
exchange prevailing on the date of the transactions. At each balance sheet date,
monetary balances are reported in Indian Rupees at the rates of exchange prevailing
at the Balance Sheet date. All realized or unrealized exche h ins or
losses are dealt with in the Statement of Profit and Loss.
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j)

k)

)

m)

ii) Non-monetary items which are carried in terms of historical cost denominated in a
foreign currency are reported using the exchange rate at the date of the transaction.

Employee's Benefits:

i) All employee benefits are accounted on accrual basis except gratuity and Leave
encashment, which is accounted on cash basis.

ii) Short Term benefits are recognized as an expense at the undiscounted amounts in
the Statement of Profit and Loss of the year in which the related service is rendered

Inventori---

Inventories are valued at lower of cost and net realizable value. Cost in respect of

inventories is computed on FIFO basis.

Borrowing Cost:

Borrowing costs, which are attributable to acquisition or construction of qualifying assets,
are capitalized as part of cost of such assets. A qualifying asset is one, which necessarily
takes substantial period of time to get ready for intended use. All other borrowing costs are
charged to revenue. Capitalization of borrowing cost is suspended when active development
is interrupted.

Segment Information:

Based on the principles for determination of segments given in Accounting Standard 17
“Segment Reporting” issued by the Institute of Chartered Accountants of India, the
company’s is mainly engaged in the business of Manufacturing and Trading in medicines and

all other activity surrounded with main business of the company hence there is no
reportable segment.

Accounting for Lease
Where the Company is the lessee
Leases, wherein the lessor effectively retains substantially all the risks and benefits of

ownership of the leased item, are classified as operating leases. Operating lease payments
are recognized as an expense in the statement of profit and loss on  straight-line basis over
the lease term.

Earnings per Share

Basic earnings per share is calculated by dividing net profit after tax for the year attributable
to Equity Shareholders of the company by the weighted average number of Equity Shares
issued during the year. For the purpose & calculation of Diluted Earnings per share, the net
profit or loss for the period attributable to Equity Share Holders (after adjustment for
diluted earnings) and the weighted average numbers of shares outst B
period are adjusted for the effects of all dilutive potential equity shares.
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p)

r)

impairment

The management periodically assesses, using external and internal sources whether there is
an indication that an asset may be impaired. If an asset is impaired, the company
recognizes an impairment loss as the excess of the carrying amount of the asset over the
recoverable amount. The impairment loss recognized in prior accounting periods is reversed
if there has been a change in the estimate of recoverable amounts.

Provisions, Co=*~~~=*:1bilities and Contingent Assets

Provisions involving substantial degree of estimation in measurement are recognized when
there is a present obligation as a result of past events and it is probable that there will be an
outflow of resources. Contingent liabilities are not recognized but are disclosed in the notes

to the accounts. Contingent Assets are neither recognized nor disclosed in the financial
statement.

Government Grant

Revenue grant including subsidy / rebates, claims etc., are deducted from the related
expenses. Grants relating to fixed assets are adjusted in the cost of such assets as and when
the ultimate reliability of such grant etc, are established / realized.

Accounting policies not specifically referred to otherwise are consistent with generally
accepted accounting principles.






JFL LIFE SCIENCES PVT LTD

Statement of Profit & Loss for the year ended 31/03/2020

For the Year

For the Year

Particulars Note No. Ended Ended
31/03/2020 31/03/2019
Rs. Rs.
INCOME
Revenue from Operations 16 30,17,13,130 31,77,77,625
Less : Excise - -
30,17,13,130 31,77,77,625
Other Income 17 3,33,746 18,430
Total Revenue 30,20,46,876 31,77,96,055
EXPENDITURE
Cost of Raw Materials Consumed 18 8,16,99,264 16,86,78,970
Purchase of Stock in Trade 19 18,42,73,065 11,90,43,411
Change in Inventories of Finished Goods, Work in 20
Process and Stock in Trade (26,54,723) 32,25,416
Employee Benefits Expense 21 1,23,87,399 93,40,015
Finance Costs 22 1,16,18,085 74,55,925
Depreciation and Amortisation expense 10 22,91,973 18,14,167
Other Expenses 23 72,51,170 40,69,724
Total Expenses 29,68,66,233 31,36,27,628
Profit before Tax 51,80,643 41,68,427
Less : Tax expense:
- Current Tax 12,50,000 8,90,000
- Short or Excess Provision for Taxation - (44,607)
- Deferred Tax 3,52,612 2,55,654
Profit after Tax 35,78,030 30,67,380
Basic & Diluted earnings per share of Rs. 10 each 24 8.46 9.64
Significant Accounting Policies 1
Notes on Financial Statements 2 to 37

As per our report of even date attached herwith
For, Tulsija & Associates

Chartered Accountants

[FRI" =7~

[Yas

Part....

[M.No. 144042]
Place: Ahmedabad
Date: 31/12/2020

For, JFL Life Sciences Pvt Ltd

[ St |

DIN : 00769486

Tejal S. Patel—

[ Director ]

DIN : 07391559





































